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WEEKLY CLOSING IN MAJOR MARKET INDICES

16-Oct 23-Oct %wow  %ytd
KL Composite 1256.77 1267.1 0.8 44.5
Dow Jones 9995.91 9972.18 -0.2 13.6
Nikkei 225 10257.56 10282.99 0.2 16.1
DAX Index 5743.39 5740.25 -0.1 19.3
UK FTSE100 5190.24 5242.57 1.0 18.2
AUS ORD 30 4842.6 4859.7 0.4 32.8
STI Index 2708.12 2715.34 0.3 54.1
Hang Seng 21929.9 22589.73 3.0 57.0
SSE Index 2976.633 3107.847 4.4 70.7
Source: Bloomberg, Bursa Malaysia
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STOCK MARKET HIGHLIGHTS

U.S. stocks fell for the first time in three weeks as
companies from Burlington Northern Santa Fe Corp. to
Boston Scientific Corp. forecast earnings that are below
analysts’ estimates. Boeing Co. plunged 6.2%, the steepest
drop in the Dow Jones Industrial Average, after posting a loss
that was bigger than analysts estimated and reducing its full-
year profit projection. Boston Scientific fell the most since
February on signs heart-device sales are slowing. Burlington
Northern slumped 8.4%, the most since March, on concern
shipments of consumer products will remain weak.

U.K. stocks rose as mining companies rallied and a report
on gross domestic product suggested interest rates will
remain low and the British government may extend a
bond-purchase plan to support the economy. Kazakhmys
Plc, Vedanta Resources Plc and Xstrata Plc increased more
than 3% as copper headed for the biggest weekly gain in more
than three months. Lloyds Banking Group Plc and Marks &
Spencer Group Plc led banks and retailers higher. GDP
unexpectedly dropped 0.4% in the third quarter as enduring
slumps in services, manufacturing and construction kept the
economy mired in its longest recession on record.

German stocks dropped, reversing the two week gains,
as declines in Infineon Technologies AG and Deutsche
Telekom AG helped offset a report that showed business
confidence climbed to a 13-month high in October.
Infineon, Europe’s second-largest maker of semiconductors,
and Deutsche Telekom AG, the region’s biggest phone company,
retreated more than 1%. Deutsche Lufthansa AG led rising
shares, climbing 1.7%.

Japanese stocks climbed to the highest this month, led
by commodities companies and electronics makers, as
earnings reports boosted confidence the economic
recovery is continuing. Mitsubishi Corp., Japan’s largest
trading company, gained 2.8% after oil climbed to a one-year
high. Shin-Etsu Chemical Co., the world’s largest maker of silicon
wafers, added 1.1 percent as U.S. technology companies had
better than estimated earnings. Asahi Glass Co. rose 1.9% after
a competitor’s production was disrupted. Komatsu Ltd., the
world’s second-largest maker of earth movers, climbed 1.4%
after the Nikkei newspaper said quarterly profit exceeded
forecasts.
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REGIONAL STOCK INDICES (DAILY % CHANGE) « China’s stocks rose, driving the benchmark index
to a third weekly advance, as financial companies
and automakers gained on speculation the
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201 Lo government will continue stimulus measures to
s | cement the economic recovery. China Vanke Co.
1 added 1% after the Securities Times said the government
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may extend support for home buyers. Shenyang Jinbei
Automotive Co. surged 10% as Caijing Magazine reported
China will prolong stimulus measures for the automobile
industry. China Merchants Bank Co. gained 4.5% after
the 21st Century Herald newspaper said the banking

10 ) regulator eased rules on capital deductions.
\Source: Bloomberg, Bursa Malaysia
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+ Malaysia stock market gained 4.4% last week after
hitting a new 2009 high following a pre-budget rally
sowow [ ——usomwr ——ERMWR —ven(oymr | accompanied by higher commodity prices. Plantation
stocks led overall gains as palm-oil futures in Malaysia
rose 3.3% to RM2,240 a metric ton, headed for the highest
level since Sept. 8. Kuala Lumpur Kepong Bhd., Malaysia’s
third-biggest palm oil producer, added 1.9% to the highest
level since Oct. 5 while Sime Darby Bhd., the biggest,
advanced 3.7% to the highest since June last year. Financial
stocks also picked up, after RHB Research Institute said
CIMB Group (+3.2% w-o0-w) has potential for upward
revisions to both its earnings and dividends forecasts on
stronger loan growth and booming non-interest income,
painting a brighter picture for the overall sector.

RINGGIT vs MAJOR CURRENCIES (WEEKLY % CHANGE)
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ECONOMICHIGHLIGHTS

« US homebuilders confidence unexpectedly fell in
October on mounting concern lower sales will trigger
retrenchments once government credits expire. The
National Association of Home Builders/Wells Fargo
confidence index declined to 18 from a reading of 19 in
September that was the highest in more than a year.
(Bloomberg)
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« US housing starts rose 0.5% to an annual rate of

590,000 from a 587,000 pace in August that was
503}3&- Bloomberg, Bursa Malaysia lower than previously estimated. Economists forecast
starts would increase to a 610,000 rate, from a previously
reported 598,000 in August. (Bloomberg)
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CRUDE OIL vs CRUDE PALM OIL
1158 per barrel \ RM per tonne + USwholesale prices unexpectedly fell in September
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ol &5 on lower fuel costs, a sign inflation remains muted
oy and and the Federal Reserve has leeway to keep borrowing
7 7% costs low as the economy recovers. The 0.6% decrease
761 in prices paid to factories, farmers and other producers
74 | 1 2150 was the second drop in three months and followed a 1.7%
2] rise in August. Excluding food and fuel, so-called core
. L2100 prices declined 0.1%. (Reuters)
2: - « US mortgage applications dropped for a second

s 5 % $ 85 5 8 5 85 & 8 5 8 & consecutive week as borrowing costs climbed, a
sign the recovery in home sales may cool. The Mortgage
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Bankers Association’s index of applications to purchase a
home or refinance a loan declined 14% to 641 in the week
ended Oct. 16 from 742.9 a week earlier. The group’s gauge
of refinancing decreased 17% and the purchase gauge fell
7.6%. (Bloomberg)

The US leading economic indicators rose in September
for a sixth straight month, showing the economy is likely
to expand into early 2010. The Conference Board’s gauge
of the economic outlook for the next three to six months
climbed a greater-than-forecast 1%, contributing to the
biggest six-month gain in 26 years. (Bloomberg)

More Americans than forecast filed claims for
unemployment benefits last week, a reminder that the
labor market will be slow to recover. Initial jobless
applications rose by 11,000 to 531,000 in the week ended
Oct. 17, from a revised 520,000 the prior week that were
the fewest in nine months. The number of people collecting
benefits fell, while those receiving extended benefits
increased. (Bloomberg)

US home prices nationally fell 0.3% in August from
July and were down 3.6 percent over the past 12
months. The leading index over the past six months was
up 11.8% at an annual rate, the biggest gain since 1983.
(Reuters)

US existing home sales surged a record 9.4% in
September as Americans rushed to take advantage of a
tax credit for first-time buyers before it expires next month.
Purchases rose to a RM5.57 million annual rate, more than
forecast and the highest in more than two years.
(Bloomberg)

Eurozone construction output fell for a fourth month
in August, led by declines in Spain and France. Construction
in the 16-nation euro region fell 0.4% from July, when it
decreased a revised 1.4%. From a year earlier, output
dropped 11.3%. (Reuters)

The Eurozone Purchasing Managers’ Index data for
October shows that the 16-country region’s
manufacturing and service output grew at the
fastest pace since December 2007. The Markit Flash
Eurozone Composite Output Index shows that the index rose
from 51.1 in September to 53.0 in October, registering an
increase in private sector output for the third successive
month. (Finfacts Ireland)

The euro zone's current account swung back into a
deficit in August, as the economy’s export-led recovery
paused for breath after a strong run over the late spring
and early summer. The current account posted a seasonally
and calendar-adjusted deficit of €1.3 billion ($1.95 billion)
from a revised surplus of €3.7 billion in July. Exports fell
2.7% to €105.5 billion, after rising in each of the three
previous months, while imports edged up 0.5% to €99.5
billion. (Wall Street Journal)

Eurozone industrial new orders in the euro zone rose
more than expected month-on-month in August on
demand for intermediate goods, data showed, and
underlining expectations of a recovery in the third quarter
and beyond. Industrial orders in the 16-country area rose
2.0% against July. They were 23.1% lower than a year
earlier. (Reuters)

Japan’s service demand rose for third month in
August. The tertiary index, which captures 63% of the
economy, advanced 0.3% from July. Analysts say the gains
may not be sustained because the jobless rate is near a
postwar high and lower incomes will compel consumers to
cut back. The Bank of Japan last week said private
consumption is still weak even as it upgraded its assessment
of the economy. (Bloomberg)

Japan'’s exports fall at slower pace on global stimulus.
Shipments abroad dropped 30.7% from a year earlier,
compared with a 36% decline in August. From a month
earlier, exports fell 0.8%. Japanese exporters are benefiting
from a global trade rebound that’s being driven by interest-
rate cuts and more than$2 trillion in government spending.
While the revival in demand has fueled six months of gains
in industrial production, a third of the country’s factory
capacity remains idle. (Bloomberg)

Japan’s overall industry including the primary,
secondary and tertiary sectors rose by 0.9% in
August, a further sign that the nation’s economy is taking
its first tentative steps toward a recovery. The survey showed
that industrial production rose by 1.6%, while the tertiary
sector posted a 0.3% rise and government services a 0.2%
rise. The construction sector, however, posted a decline of
1.5%. (China View)

Japan’s leading index stood at 83.2 in August, down
from the initial estimate of 83.3, the Cabinet Office
reported Tuesday. However, the leading index improved for
the sixth month in a row. In July, the reading was 82.5.
Meanwhile, the coincident index rose to 91.2 from 89.8 in
July. The reading for August was revised down from 91.4.
At the same time, the lagging index came in at 84.2 in
August compared to 82.9 in the prior month. (RTT News)

China’s consumer price index decreased 1.1% year
on year in the first three quarters of this year, said
the National Bureau of Statistics at a press conference today.
China’s CPI rose 0.4% month on month in September,
reflecting a month-on-month increase for the second
consecutive month. There was 0.5% growth in August. In
the first nine months, the CPI fell 1.3% from a year earlier
in urban regions, while the CPI in rural areas dipped 0.7%.
(China Knowledge)
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The Chinese economy expanded 8.9% year on year
in the third quarter of this year, and 7.7% year on
year in the first nine months, the National Bureau of
Statistics (NBS) said. The growth rates for the first quarter
and second quarter were 6.1% and 7.9% respectively.
Addressing a press conference, NBS spokesman Li
Xiaochao said that China’s gross domestic product (GDP)
totaled 21.78 trillion yuan (about $3.18 trillion) in the first
nine months. A basket of policies adopted by the Chinese
government to fight the global financial crisis has produced
significant results and the Chinese economy is on a
“consolidated” growth recovery, he said. (L.A. Times)

China’s retail sales were RMB8.97 trillion in the first
three quarters of this year, up 15.1% year on year.
Deducting the effect of price changes, the growth may have
reached 17%, a level 2.8 percentage points higher than in
the same period of last year. The total retail sales in urban
areas amounted to RMB6.1 trillion in the period, increasing
by 14.8% from a year earlier, while retail sales in areas at
or below the county level rose 16% year on year to
RMB2.87 trillion. (China Knowledge)

Bank Negara Malaysia international reserves
increased to RM334.2 billion as at October 15 2009
from RM334 billion on September 30. The reserves position
is sufficient to finance 9.5 months of retained imports and
is 3.9 times the short-term external debt. (Business Times)

Malaysia’s consumer prices declined by 2% in
September this year, due to the impact of price changes
in petrol and diesel that were introduced in June last year.
The Statistics Department said CPI dropped from 114.7 to
112.4.The index came in below consensus estimates of -
1.89%. Compared with August, the CPI has inched up by
0.3%. For the first nine months of the year, the index
increased by 0.9% from a year ago. (Business Times)

Malaysia’s economy is expected to expand between
two and three per cent next year with all sectors of
the economy projected to record positive growth. Prime
Minister Datuk Seri Najib Razak said the mining sector was
forecast to achieve a 1.1% growth, manufacturing 1.7%,
agriculture 2.5%, construction 3.2% and the services
sector, remaining the main driver, at 3.6%. Economic
growth would be supported by private consumption at 2.9%
and private investment recovering 3.4%, he said when
tabling the 2010 Budget. In addition, the rebound in exports
at 3.5% was expected to contribute towards economic
growth. (The Malaysian Insider)

Malaysia’s budget deficit in 2010 will shrink to 5.6%
of gross domestic product (GDP), according to the
country’s annual economic report. The deficit reduction
from a new forecast for a gap this year of 7.4%, the biggest
in more than 20 years, is much more rapid than 7.3% of
GDP expected by economists in a recent Reuters poll,
although measures spelling out how it would be achieved
were vague. (The Malaysian Insider)

UPCOMING RELEASE (26 - 30 OCT. 2009)

us
¢ QOctober Consumer Confidence by Conference Board
on October 27, 2009.
* Weekly Mortgage Applications by Mortgage Bankers
Association on October 28, 2009.
¢ September Durable Goods New Orders by US Census
Bureau on October 28, 2009.
¢ September New Home Sales by U.S. Census Bureau
on October 28, 2009.
* 3Q 2009 GDP Annualized by Bureau of Economic
Analysis on October 29, 2009.
¢ Weekly Initial Jobless Claims by Department of Labor
on October 29, 2009.
 September Personal Income by Department of
Commerce on October 30, 2009.
* September Personal Spending by Bureau of Economic
Analysis on October 30, 2009.
¢ QOctober Consumer Confidence by University of Michigan
Survey Research on October 30, 2009.
Eurozone
*  October Money Supply (M3) by European Central Bank
(ECB) on October 27, 2009.
¢ October Business Climate Indicator by European
Commission on October 29, 2009.
¢ QOctober Consumer Price Index Estimate by Eurostat
on October 30, 2009.
*  September Unemployment Rate by Eurostat on October
30, 2009.
Japan
¢ October Small Business Confidence by Shoko Chukin
Bank on October 25-30, 2009.
*  September Retail Trade by Ministry of Economy, Trade
and Industry on October 27, 2009.
¢ September Industrial Production Index (IPI) by Ministry
of Economy, Trade and Industry on October 28, 2009.
¢ September Corporate Service Price (YOY) by Bank of
Japan on October 28, 2009.
* September Jobless Rate by Ministry of Internal Affairs
on October 29, 2009.
*  September Workers Households Spending by Ministry
of Internal Affairs on October 29, 2009.
¢ September Consumer Price Index (CPI) by Ministry of
Internal Affairs on October 29, 2009.
*  Announcement of Japan Interest Rates by Bank of Japan
(BO3J) on October 29, 2009.
 September Housing Starts by Ministry of Land
Infrastructure & Transport on October 30, 2009.
¢ September Construction Orders by Ministry of Land
Infrastructure & Transport on October 30, 2009.
China
e September Leading Index by National Bureau of
Statistics on October 25-30, 2009.
e October PMI Manufacturing by China Federation of
Logistics on October 31, 2009.
Malaysia

Announcement of Malaysia Official Policy Rate (OPR)
by Bank Negara Malaysia (BNM) as at October 28, 2009.
September Money Supply (M3) by Bank Negara
Malaysia (BNM) on October 30, 2009.



